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Cambodian Economic Overview

Cambodia is one of the fastest growing economies in the South-East Asia region. $
As the country emerges from impacts of the global pandemic, a rapid return to g
the levels of growth seen pre-pandemic is now anticipated. E
Cambodia continues to promote inward investment by reducing regulatory
uncertainty and harmonizing standards.

A strong labor protection regime is established, and while wages are rising with
the development of the economy, the country remains competitive in the SE
Asia.

The government has introduced measures to reduce production and supply
costs and encourage foreign investment.
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Investment in Cambodia
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In Q2 2023: 74 Investment Projects underway with $760.2million value.
An increase of 45% by Project count and 63.3% by value compared to Q2 2022
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The growth of international tourism (percentage %)

In Q2 2023:
* 1.3 million visiting
international tourists,

* Increase of 3x compared to
Q2 2022

This growth 1s attributed to
Cambodia hosting the SEA-
Games and the ASEAN-Para

Games.



International tourism (in percentage %)
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Construction in Cambodia

In Q2 2023,

]  Public construction
826 Projects Under Construction [ Housing

Industry
*  $607.5million of Housing Projects O commal Consnen
 $568.5million of Industrial Projects omlflema o r.”c o
e $249million of Commercial Projects B Tourist construction
* $87.1million of Public Projects [ Investment construction

« $79.6million of Tourism Projects

Inner Circle: 2" quarter of year 2022

Outer Circle: 2" quarter of year 2023




Total Number | Number of
Countries .Of Licenses | Type of Operation ( Still Valid )
Registered | o411 Valid ,
Companies Design Constructor
Cambodia 2105 903 54 849
China 740 255 6 249
Korea 194 35 1 34
Vietnam 82 27 4 23
Japan 61 29 3 26
Thailand 51 11 0 11
Malaysia 40 13 3 10
Singapore 28 10 3 7
USA 12 1 1 0
France 11 4 1 3
UK 6 0 0 0
Indonesia 5 0 0 1
Canada 2 0 0 0
Australia 2 1 0 1
India 2 0 0 0
Myanmar 2 0 0 0
Bangladesh 2 0 0 0 g
Germany 2 2 0 2
Phillipine 2 2 1 1
New Zealand 1 1 0 0
Norway 1 0 0 0
Spain 1 0 0 0
Pakistan 1 0 0 0
Russia 1 0 0 0
Saint Kitts
And Nevis ! 0 0 0
O A 04

Foreign Companies Total = 391

23 Designer,

368 Constructors
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Countries as for Number of Total Area Investment Total |Classification| Percentage
project permitted | projects Total building (m2) (USD) Investment [Investment %

China 405 16,270,485.95 6,715,292,013 1 61.36%

Korea 62 4,097,970.00 1,840,017,837 2 16.81%
Japan 62 1,211,724.80 509,727,561 3 4.66%
Taiwan 39 1,273,230.68 427,723,859 4 3.91%
Thailand 46 697,135.37 309,548,858 5 2.83%
Singapore 19 481,868.00 182,649,530 6 1.67%
. England 15 589,396.74 179,025,658 7 1.64%
p e Indonesia 2 227,440.00 174,706,600 8 1.60%
3 ' Malaysia 24 362,839.00 152,100,111 S 1.39%
Lz Canada 8 253,908.40 84,145,170 10 0.77%
- Vietnam 14 206,794.61 68,719,097 11 0.63%
France 7 91,093.00 58,831,390 12 0.54%
United States 13 125,747.47 52,968,751 13 0.48%
Russia 2 125,326.00 51,958,216 14 0.48%
Laos 2 82,771.00 40,995,300 15 0.38%
Myanmar 2 47,724.00 30,662,830 16 0.28%
e India 4 46,710.00 19,905,350 17 0.18%
Norway 2 26,652.00 17,590,320 18 0.16%
Netherlands 1 14,596.00 9,487,400 19 0.09%
Belgium 2 22,513.54 7,518,200 20 0.07%
Phinlipines 1 11,861.00 5,930,500 21 0.05%
"t Australia 2 8,249.00 4,311,600 22 0.04%

AR Total 734 26,276,036.56 10,943,816,151 100.00%




Year N;‘::};:Z tOf b:i(l):iaillllgA{IenaZ) l?;f;;;;:)tiosscﬁs)t Percentage of Estimated Cost Comparison (%)
2010 2,149 3,287,468 840 Compared with 2009, Decreased by 58%
2011 2,129 5,257,585 1,734 Compared with 2010, Increased by 106%
2012 1,694 6,528,452 2,109 Compared with 2011, In creased by 72% n
2013 1641 7,596,151 2,773 Compared with 2012, In creased by 31,45% 9
2014 1960 6,460,148 2,507 Compared with 2013,Decreased by 9.58% .
2015 2,305 7,686,112 3,338 Compared with 2014, Increased by 33.14%
2016 2,635 12,158,268 5,579 Compared with 2015, In creased by 68%
2017 3,418 11,381,883 6,799 Compared with 2016,Increased by 21.84%
2018 3,290 12,378,119 5,755 Compared with 2017, Decreased by 15.38%
2019 4,888 23,257,414 11,437 Compared with 2018, Increased by 98.73%
2020 4,328 15,363,573 7,000 Compared with 2019, Decreased by 25.16%
2021 4,303 12,998,072 5,333 Compared with 2020, Decreased by31.21%
2022 4,276 7,289,765 2,972 Compared with 2021, Decreased by 44.27%
Aug/2023 2,367 11,563,188 4,757 Compared with same period 2022, Increased by 53.89%
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/\ High-rise building project S floors up

Year 5- 9 floor 10-19 20 -29 30-39 floor 40 floor
floor floor over
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Total

The total of high-rise buildings from 2000 to 2022 is 2,601 buildings



The trend of remuneration and Salary

Description Worker wages/day
Workers 10-15 S/Day
Skilled workers 25-305/Day
Engineer and Architect 50-80 $/Day




- The construction

industry provides job to
260,000 people/per day

- In the Capital alone:
25,000 people/per day
work in construction




Accredit
Checker System

Checking By
* Private Company
* Officials

Architectural Design & [
Plan Checking

Request for Construction
Building Permit

Structural Design & Plan

Checking

Request for Open
Construction Site Permit

Building Works

Checking

MEP Design & Plan
Checking

Check for
Compliance
of
Construction
Technical,
Regulation
and
Standards

New Rules and Regulation of the Construction Industry

Occupancy Building
Certification




@9 Construction Projects Completed in 2023
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Phnom Penh-Sihanouk ville Siem Reap-Angkor
Expressway International Airport

Koh Noreah bridge Chom Chao fly over and underpass The Peak Residences, Tonle
Bassac,
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New Ph Penh Iterflaional Airport
Techo International Airport (TIA)

NR48 connecting Sre
Ambel to Khemarak

Construction of NR10
connecting Koh Kong
to Battambang .




Framework agreement for PP-SR
expressway to be signed in Sept

Phnom Penh — Bavet Expressway road
projects .

New Siem Reap’s ring road projects FTB Tower



Why Invest in Cambodia?

* Open economy,

* Sound macroeconomic environment,
* Competitive investment incentives,

* One-stop service,

* Competitive labor force,

» Strategic location,

» Market access and Preferential trading status.



Investment Guarantee

. No discrimination,

No nationalization,

No requirements of local equity participation,
No price controls on products or services,

No restriction on foreign exchanges,

No capital control.

Allow foreigners to own properties ( house or condominium from first floor up ).

® N L A W N -

. Allow foreigners to set up business companies and own companies 100%
(Constructlon and Real Estate have condition: 51% Local, 49% Foreigner).



Investment Incentive

* Permission for long-term lease up to 50 years.

» Exemption of import duty such as production materials & equipment, construction materials, and production
input.

*» Exemption of export duty.

*» VAT shall be charged with zero percent (0%) for each import.

* Exemption of tax on profit for up to 9 years.

¢ Permanent visa for families and investors.

¢ Free Hold Strata title of Condominium (Except Ground Floor) for Foreigner.

¢ Free Hold Land Certificate for
» Nationalizations,
» Join-Venture between 51% Cambodian share owner and 49% Foreign share owner.
*» Some Investments in Cambodia are encouraged with Incentives as eligible for custom duties exemption on

raw materials and construction materials and all kinds of machineries that serves investment activities, but
not eligible for the profit tax exemption.
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