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Presentation Outline

U Malaysian Constructiog Overviewin Q2 2021
U Snapshot of Current Mega ProjectdMialaysia
U Update on COVHD9 situation inMalaysia
U Actions taken by the Malaysigdeovernment

A Vaccination Rate in Malaysia

A Economic Sector Operational Status
U Current Challenges of Malaysian Construction Industry
U Actionstaken byMBAM
U Trend of Building Materials Prices aoabour\Wages
U Presentand Future ConstructiorProjects



How did Malaysian Construction Industry
did in the last quarter?
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0 al f | eedohdm@Qgdrew by 16.1% in 2Q210Q21:-0.5%) Annual GDP 2020 2021
supported mainly by the improvement in domestic demand and Growthof ' o
continued robust exports performance and the low base during i‘;ﬁ/?t‘;,r?; 2020
the 2Q20. Economic activity picked up at the start of 2Q21, but constantz05 | (®) | T2 2@ S 4Q YEAR 1Q 1 2Q
slowed down thereafter due t6MCO (in June). prices)

0 Construction sector registered a strong positive growth of 40.39 Services 57.7 3.1 -16.2 -40 -48 -55 -23 134

(1Q21:-10.4%) amoun_ting Fo RM28.2 b_iIIion / USD6.66 Igillion, Manufacturing | 22.9 | 1.4 -183 33 30 -2.6 66 266
supported by the continuation of large infrastructure projects :

and ongoing implementation of smaticale projects under the | Agriculture 4 . 02 | 1
2021 Budget, PEMERKASA and PEMERKASA+ stimulus pack Mining 68 -29 -208 -78 -104 -106 -5.0 | 139

Construction 40 | -79 -445 -124 -139 -194 -104 40.3

Real GDP 100.¢ 0.7 -17.2 -2.7 -34 56 -05 16.1

I'i . -——

SPECIAL CIVIL NON- RESIDENTIAL
ENGINEERING RESIDENTIAL BUILDINGS

2 | GDP Growth ;

BUILDINGS SHARE

-0.5 -16.1 17.3 -15 - 2.7 | -2.0

93.7% ': [ (Q-on-Q)
|
USD 3 5In| ) & 4 1-Numbers do not add up due to rounding and exclusion of import duti@ponent
595 0/0 37‘00/{] 180(}0 SHARE . ¢ Source: https://www.bnm.gov.my/documents/20124/4325086/2Q _table_en.pdf
. 163%  |f
Q12021 :38.0% Q1 2021:-22.3% Q1 2021 : -5.3% Q12021 :-4.2% -0 /0
3 ” !
/ / f/ ~
8.6% 40.7% 28.2% 22.6% (USD 3.00i1 ) &
Q12021 :7.7% Q12021 : 39.0% Q1 2021 : 27.4% Q1 2021 : 25.8% NOTE :
B crowTH

Source: Department of Statistics Malay:
SHARE . .
MYR 1 = USD 0.2361 (Central Bank of Malaysia as of 13 August ,_V-,_L, Malaysia Economic Performance Second Quarter 2021 (13 August


https://www.bnm.gov.my/documents/20124/4325086/2Q_table_en.pdf

What are the ongoing construction projects
In Malaysia and their updates?
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Current Projects

Status

2021,

2022

2023

2024

2025

2026

Sarawak Coastal Highway

Expected completion by end-2021

Mass Rapid Transit Line 2

Phase 1 completed in July 2021
Phase 2 target completion by July 202

Electrified Double Track Gemas-Johor Bahttixpected completion in October 2022

51 YFy&al Ny ¢ {KFK !¢

Expectetl ®@@pletiod By 2022 I K & |

{dzy3atA .S&A ¢ !ftdz Y

ExipdctgdBcondpiettdddy Q082R | A

Central Spine Road

Scheduled for completion in 2023

Pan Borneo Highway

Expected completion by 2023

Light Rail Transit Line 3

Expected completion in February 2024

East Coast Rail Link

Expected completion by December 20

Klang Valley Double Track Phase 2

Halted / Regular maintenance

H2

H1|H2

H1|H2

H1|H2

H1|H2




Is the COVIEL9 situation in Malaysia
Improving?



Although COVHIO infections in Malaysia are at theak |
The cases amnainly asymptomatic or only have milsymptomsover9s)

MBAM

As at Aug 24, 2021:
Numberofnewcases 20837 ~ Category 5 Category 4 Category 3 Category 2 Category 1
Number of individuals tested 148,208 Sibs
Positivityrate(%)  14.06 L
Category 1 9,540 (81.1%
[00 symptomsj.] unvaccinated)
Category 2 10,939 (81.5% .

| unvaccinated) o
[mild symptoms] ocinah &
Category 3 195 (80.5%
Mh pneumoma] unvaccinated)
Category 4 63 (82.5% 2,022/8,917 1,800 7,740
[with pneumonia, requiing ~ unvaccnated) i B |
oxygen therapy] — 10C ?

5 100 ( 83.0%

categay[ ||& lfiﬂg as Slsted un vacS:mated) y ! Completed 2 doses (after 2-weeks)
Verml atbnl - . Not vaccinated / Incomplete vaccination
Nllnbef Of paﬁents_@lgq_ __1 063 L om2|2|?k’m0 l @Y”ff‘m' #ﬁ Sumber : CPRC, KKM
ICU capacity utilisation (%)  76.75
Numberofdeaths 211
Updated as at 7.30pm, Aug 24, 2021
Sources: CITF, MoH HEDGE

Data as of 24 August 202
Source: The Edge & CPRC_K



How Is Malaysia dealing with the pandemic?



wFour-phase exit strategy
from the COVIEL9 crisis.

wThe strategy of National
Recovery Plan is based on
three indicators.

w- Dalily cases
w- Healthcare capacity
w- Vaccination rate

4 A

wUnder The Special
Committee for Ensuring
Access to COVAD®
Vaccine Supply (JKJAV).

wTo ensure as many
residents in Malaysia as
possible will receive the
vaccine.

wFree forall citizens and
non-citizens of Malaysia.

wConstruction Industry
Vaccination Program
(ClVagto complement
PICK is an effort by CIDB
Malaysia led by the
Ministry of Works, with
admin fee.

\_ _J

wAnnounced on 31 May.

wPackage worth RM40
billion (USDB.44bil).

w12 strategic initiatives to
enhance public healthcare
capacity, continue the
welfare agenda for the
people and to support
business continuity.

wFor construction:

wCOVID Act extended &1
Dec 2021.

wAllocation of over R bil
(USD 0.4%il) for small
projects utilising G154
contractors for repair of
infrastructure and public
facilities.
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wAnnounced on 28 June.

wPackage worth RM150
billion USD35.4bil).

w3 focuses orontinuing
0KS LIS2LX SQa
agenda, supporting
businesses and increasing
vaccinations.

wFor construction:

wVOP for government
projects until 31 Dec 2021

wAssistance for local Gl
G4 contractors.

wNewcivil engineering,
building and electrical
work rate schedules.

wAllowance of EOdn
government projects.




Is Malaysian vaccination effort
showing any progress?
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Vaccinatiommate has seen a dramatic rarop despite a slowstart

U During the lastveek reported Malaysia averaged abodB1,245doses administered each day.

A Total doses of vaccination administer&2.21 million
A Population vaccinated6.93%

A Recipients of two dose43.58 million

A Recipients of only ondose:5.05 million

Doses Person
35.0M 4 21.0M
30.0M - .
25.0M - | !
20.0M - ‘ il 1>0m
15.0M - ‘ m 9.0M
10.0M - ‘ m 6.0M
5.0M ‘ m 3.0M
o |III|I||| ||| |||||||| ||| ‘ ‘ m 0
-10

B Recipients of two doses

18,001 [ Recipients of only one dose
Recipients of one or two doses

15.0M ) Total doses administered

Data as of 24 August 202

Sourceshttps://www.theedgemarkets.com/article/vaccinaticmacker

https://graphics.reuters.com/worlgoronavirustrackerand-maps/countriesand-territories/malaysia/



https://www.theedgemarkets.com/article/vaccination-tracker
https://graphics.reuters.com/world-coronavirus-tracker-and-maps/countries-and-territories/malaysia/

Now that with more people are vaccinated,
what Is next for Malaysia?



More businesses in Malaysia were permitted to resuroperations
sincel6 August 2021 (last Monday) as the country movesse
S 9restrictions in the economic sector, includecanstruction industry

COVI

MBAM

Non-Essential Activities for states across NRP Phase 1,2 and 3

Employees involved in the sectors listed must go
through the rapid test kit (RTK) every two weeks
with the costs of the tests borne by the employers.

Sectors involved are:

For the sectors below, the operational capacity
relies on the full vaccination rate of the employees.

Manufacturing an Constructi@

FULL VACCINATION
RATE

80% to 100%

40% to 59%

OPERATIONAL
CAPACITY

100%

Mining and Quarry
FULL VACCINATION | OPERATIONAL
RATE CAPACITY
80% to 100% 100%
60% to 79% 80%

SourceThe Star Newspaper, 16 August 20



https://www.thestar.com.my/news/nation/2021/08/16/more-businesses-open-today

But what are the current challenges faced by
Malaysian contractors?
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what Is themitigation plan?

Additional SOP compliance cqCOVIEL9 Rapid Test Kit (RTK) every two weeks on all office staff an
site workers (local and foreigner)cost borne by Employers.
U MBAM is lobbying for test to be carried out once every quarter.

Foreign workers issuasno entry of new workers and no extension of permit.
U Recalibration Program (Repatriation) by MY Government extended to 31 December 2021.

Double levy payment to the Construction Industry Development Board (CIDB) Malaysia and Human
Resource Development Corporation (HRD Corp).
U MBAM is still pursuing this matter with respective authorities.

Adherence to Act 4469 YL 28 SSaQ aAyAYdzy {GFyRIFENRa 27F | 2
1 OO0 Modpdn 02 LINPODARS O2yRdzOAGS t A@AyYy3 aL) OS
U Industry players are cooperating as one of the methods to prevent outbreak.

Increase in some building materials prices and previously low on stock.
U Mining and quarry sectors are allowed to resume operations since 16 August 2021.



-12-Feb-21
Letter to CIDB on Act 829

-14-Feb-21
Memorandum to CIDB on Critical Issues Faced by
Malaysian Construction Industry

-115-Apr-21
MBAM attended a Construction Industry Engageme
Session with PM

-122-Apr-21
Letter and Memorandum to PM on Follow-Up
Feedback after 15 April's meeting
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-19-Mar-21
Objection Letter to MOW and CIDB on the Expan:
of Human Resources Development (PMSB) Act 2
to Cover Construction Sector

-116-Mar-21
Follow-Up Inputs to CIDB on Proposed
Improvements to Act 829



-120-May-21

Letter to MITI on No Lockdown But to Carry On Wo

with Stricter SOPs
-124-May-21

Letter and Memorandum to PM on Request for Urg

Assistance to Protect the Sustainability of the
Construction Sector

Letter to CIDB for Clearer Guidelines for Construct

Industry

=12-Jul-21
MBAM with 35 associations in the construction
industry sent a joint memorandum to PM to Give
Priority to Construction Industry and Its Related
Supply Chain for Vaccination and Reopening of
Operations in Stages

=1 7-Jul-21
Letter to CIDB - Through MBAM, we managed to h
our members in registering over 16,000 workers
manually in Kuala Lumpur and Selangor for Phase
ClVac

-18-Jul-21
Letter to CIDB - We have also collected registratio
of interest for over 61,000 workers for CIVac Phast

=11-Jun-21
Letter to JKJAV on Proposal to Include Constructiol
Sector Workers in the Industrial Vaccination Progra

-13-Jun-21
Appeal Letter to CIDB on Permission for Constructis
Sector Accounting Staff to Return to Office to Proce
Staff Salary Payment

-18-Jun-21
Appeal Letter to CIDB on Behalf of Malaysia Quatrrit
Association (MQA) and National Ready-Mixed
Concrete Association (NRMCA) to Operate during
Movement Control Order 3.0

=114-Jun-21
Appeal Letter to CIDB on Behalf of the Malaysian Ir
Steel Industry Federation (MISIF) and the Malaysia
Steel Association (MSA) to Support to Allow Steel I
Producing Construction Steel Products to operate a
60% during FMCO
Further MBAM Appeal Letter to CIDB on Quarry anc
Ready Mix

=116-Jun-21
Letter to Minister In The Prime Minister's Departmel
(Economy) and CIDB on Request for Urgent Assiste
to Resolve Issues Related to Approval to Work und
COVID-19 Intelligent Management System (CIMS)
Department of Labour (JTK) Approval Process durit
FMCO

-129-Jun-21
MBAM organised a Virtual Meeting with Contractor
Associations and Building Material Suppliers

MBAM



What Is the trend of Malaysian
building materials prices anthbour wages?



Towards end of Q2/H1 2021, some building matepiates
sawanincreasing treneghamely steel, timber and readyixedconcrete.

However others remain stable.
Building Material Prices (Janugdune 202)t
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MYR 1 = USD 0.2361 (Central Bank of Malaysia as of 13 August 2021)

———STEEL BARS (T-BAR - T10/T12/T40)

= STEEL BARS (T-BAR - T16/T32)
=—=TIMBER (SAWN - 1" X 2")

= TIMBER (SAWN - 2" X 4")
=—=TIMBER (PLYWOOD- 4" X 8" X 12mm)

e CEMEENT (50 KG/BAG)

———READY MIXED CONCRETE (G 30N)
READY MIXED CONCRETE (G 35N)

= QUARRY PRODUCTS (20 mm AGREGATE)

e QUARRY PRODUCTS (2" CRUSHER RUN)

= CLAY BRICK

*Listing of Price in the following slic
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PRICE (USD)
NO PRODUCTS UNIT JAN FEB MARCH APRIL MAY JUNE
Lowest | Highest| Lowest | Highest| Lowest | Highest| Lowest | Highest| Lowest | Highest| Lowest | Highest
1 [STEEL BARS (T-BAR - T10/T12/T40) MT 684.69 | 691.77| 661.08 | 679.97 | 684.69 | 715.38| 713.02 | 724.83| 724.83 | 826.35| 703.58 | 802.74
2 |STEEL BARS (T-BAR - T16/T32) MT 661.08 | 668.16| 637.47 | 656.36| 661.08 | 691.77| 701.22 | 713.02| 713.02 | 814.55| 691.77 | 790.94
3 |TIMBER (SAWN - 1" X 2") TONNE| 217.21 | 229.02| 221.93| 229.02| 221.93 | 229.02| 221.93 | 229.02| 221.93 | 229.02| 224.30 | 231.38
4 |TIMBER (SAWN - 2" X 4" TONNE| 179.44 | 246.25| 184.16 | 246.25| 184.16 | 246.25| 184.16 | 246.25| 184.16 | 246.25| 186.52 | 247.91
5 |TIMBER (PLYWOOD - 4" X 8" X 12mm)SHEET| 11.57 | 1228 | 11.81 | 1228 | 11.81 | 1228 | 11.81 | 1228 | 11.81 | 1228 | 12,51 | 12.99
6 |CEMENT (50 KG/BAG) BAG 3.39 3.62 3.39 3.74 3.74 3.98 3.15 3.98 3.15 3.86 3.66 3.90
7 |READY MIXED CONCRETE (G 30N) M3 36.60 35.42 36.60 37.78 38.96 38.96
8 |READY MIXED CONCRETE (G 35N) M4 38.96 37.78 38.96 40.14 41.55 41.55
9 |QUARRY PRODUCTS (20 mm AGREGATV) 8.26 8.26 8.50 8.50 8.97 8.97
10 |QUARRY PRODUCTS (2" CRUSHER |RUMY 5.90 5.90 6.14 6.14 6.61 6.61
11 |CLAY BRICK PIECE| 0.069 | 0.071 ] 0.069 | 0.071 | 0.069 | 0.071 | 0.069 | 0.071 | 0.069 | 0.071 | 0.071 | 0.083

MYR 1 = USD 0.2361 (Central Bank of Malaysia as of 13 August 2021)




Labour wages have been on increasing trend since year 2016

For all types of workers

USD/ DAY

25.00

20.00

15.00

10.00

5.00

LABOUR SUPPLY RATE TREND

—&— Semi-Skill Worker  —s¢—Unskill Worker

—— Skill Worker

20.07

16.53 17.00
16.05

15.35
14.17 14.17
13.69 1360 13.69 1605
16T M A—
—— 12.99
12.51 '
o 11.33 10
10.86 '
2016 2017 2018 2019 2020 2021

YEAR

*Listing of Daily Labour Wages (July 2021) in the following



Based in Kuala Lumpur

July 2021

Daily Wages (USD)

General Construction Worker - Building (Helper)

Based in Kuala Lumpur

July 2021

Daily Wages (USD)

Carpenter - Joinery

General Construction Worker - Building, Local (Helpe 30.69
General Construction Worker - Building, Foreign (Helj 28.33
Concretor

Concretor, Skilled, Local 37.78
Concretor, Skilled, Foreign 35.42
Concretor, Semi-skilled, Local 30.69
Concretor, Semi-skilled, Foreign 23.61
Bricklayer

Bricklayer, Skilled, Local 47.22
Bricklayer, Skilled, Foreign 35.42
Bricklayer, Semi-skilled, Local 35.42
Bricklayer, Semi-skilled, Foreign 23.61
Plasterer

Plasterer, Skilled, Local 47.22
Plasterer, Skilled, Foreign 35.42
Plasterer, Semi-skilled, Local 35.42
Plasterer, Semi-skilled, Foreign 23.61
Tiler

Tiler, Skilled, Local 51.94
Tiler, Skilled, Foreign 42.50
Tiler, Semi-skilled, Local 35.42
Tiler, Semi-skilled, Foreign 25.97
Barbender

Barbender, Skilled, Local 40.14
Barbender, Skilled, Foreign 35.42
Barbender, Semi-skilled, Local 33.05
Barbender, Semi-skilled, Foreign 21.25
Carpenter - Formwork

Carpenter - Formwork, Skilled, Local 59.03
Carpenter - Formwork, Skilled, Foreign 40.14
Carpenter - Formwork, Semi-skilled, Local 35.42
Carpenter - Formwork, Semi-skilled, Foreign 28.33

Carpenter - Joinery, Skilled, Local 59.03
Carpenter - Joinery, Skilled, Foreign 40.14
Carpenter - Joinery, Semi-skilled, Local 35.42
Carpenter - Joinery, Semi-skilled, Foreign 28.33
Steel Structure Fabricator

Steel Structure Fabricator, Skilled, Local 40.14
Steel Structure Fabricator, Skilled, Foreign 34.23
Steel Structure Fabricator, Semi-skilled, Local 30.69
Steel Structure Fabricator, Semi-skilled, Foreign 25.97
Plumber - Building & Sanitary

Plumber - Building & Sanitary, Skilled, Local 33.05
Plumber - Building & Sanitary, Skilled, Foreign 23.61
Plumber - Building & Sanitary, Semi-skilled, Local 28.33
Plumber - Building & Sanitary, Semi-skilled, Foreign 18.89
Plumber - Reticulation

Plumber - Reticulation, Skilled, Local 35.42
Plumber - Reticulation, Skilled, Foreign 25.97
Plumber - Reticulation, Semi-skilled, Local 28.33
Plumber - Reticulation, Semi-skilled, Foreign 18.89
Scaffolder - Prefabricated

Scaffolder - Prefabricated, Skilled, Local 35.42
Scaffolder - Prefabricated, Skilled, Foreign 25.97
Scaffolder - Prefabricated, Semi-skilled, Local 28.33
Scaffolder - Prefabricated, Semi-skilled, Foreign 23.61
Scaffolder - Tubular

Scaffolder - Tubular, Skilled, Local 35.42
Scaffolder - Tubular, Skilled, Foreign 25.97
Scaffolder - Tubular, Semi-skilled, Local 28.33
Scaffolder - Tubular, Semi-skilled, Foreign 23.61
General Construction Worker - Civil (Helper)

General Construction Worker - Civil, Local 28.33
General Construction Worker - Civil, Foreign 21.25

MBAM



What are the other present and future
Malaysian construction projects?
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Most projects are still In progress with new ones waiting to kstiart
Highlights RecapBudget 2021 for construction industry

Transport
Infrastructure RM15b
(USD3.54b)

HSR
(Unspecified)

Pan Borneo Highway
Gemag; JB Electrified Double Track
KlangValley Double Track

3d KlangBridge Phase 2
Central Spine RoagKelantan & Pahang

A

A

. A
SgMarangBridgec Terengganu

Upgrading Federal Route @erikto Kulim RM69b ﬁ EABR?G RTS
Phase 3 oPulaulndah LinkKlang (USD1629b) ¢

PanBorneo Sabal Serusopgo Pituru
Cameron Highlands Bypass

Water Transfer
Project¢ Melaka
RM150m
(USD35.41m)

Development
Budget*

Economic

Development
Regions RM780m
(USD184.16m)

New and upgrading of
Infrastructure for
water supply,
electricity, roads,
hospitals, education

G1l¢ G4 Projects
RM2.5b
(USDO0.59Db)

BRT and Busway for IRDA

Palekbandridgec ECER Kelantan

Infrastructure at Special Development ZanRCER
Kedah

Infrastructure atSamalaju; SCORE Sarawak
Container Port Expansicq‘]sabah SDC * From overall budget of RM322.5 Billion




MBAM

Highlights RecapBudget2020for construction industry

165km Tran€Borneo Highway

Connecting Sabah and Sarawak to Eastern
Kalimantan, including a new CIQ complex
Includesthe RM600m 40km Jalan Kalabakan
Serudong

Renewable Energy Incentives

A Generating 20% of energy consumption from
renewable sources by 2025

A 70% income tax exemption given for solar
leasing activities

A Extension of GITA & tax exemption to 2023

A Energy performance contracting
implementation for public sector buildings

RM56b/ USD13.22b
development expenditure

RM10.9b for rural development,RM30.6b for
healthcareservices,new hospitals,revival of
RTSPanBorneo,Sabah Sarawak_inkRoad

New Hospitals and upgrading/expanding
HTAR, Kampar Hospital, Labuan Hospital

0 QueenElizabethl hospitalin Sabah
: RM8.3b / US[1.96b

new rail/road at PortKlang

SerendahKlang Rail Bypass for cargo
shipments, and a privatised dedicated
highway linking Northport and Westport
(KlangLogisticsCorridor)

Mega Projects Revival

A PenangRoads& Tunnels

A PenangTransportMaster Plan
A BandarMalaysia

A CentralSpineRoad

OO
o
o




Medium-term Malaysia Construction Outlook

A Malaysia's construction sector is poised for an upcycle with the revival of Mass Rapid Transit 3 (MRT
project and expansionary 2021 Budget.

A 1 2yaiNdzO0A2YyY aSOU02NNaA NBEO2OSNE O2dzZ R NBYFAYy
AYVFNI 0NHzZOGdzNE £t 20F0A2y d ¢ K-pritne theeéohotg & G KS I

A Analysts expect the sector's gross domestic product to grow about 15% this year, reversing the 20%
contraction in 2020.

SpotlightProjects Updated Status

MRT Line 3 0 Cost of the project is between RM30D Billion (USD 4.72.08 Billion).
0 Government is considering private funding arrangements of between-BI%o as revealed through
a recent market sounding RFI exercise.
0 Tenders expected in 2H 2021, or at least by yeat.
Bus Rapid Transit Iskandar Malaysta Tender for Infrastructure works on track for 2H 2021
JB¢ SG Rapid Transit System 0 Tenders expected in 2H 2021

WarisanMerdeka 0 Quickened pace seen for residential and commercial packages, delayed from 2020
Central Spine Road 0 Tenders resumed in August 2020, with over 200km remaining to be awarded
Penang Transport Master Plan  |& Tenders on track to start end 2021, starting with the South Reclamation Project

v

Penang International Airport Likely to be restarted upon resizing and reinstated capex by MAHB

SourcesThe Edge, 4 February 20 New Straits Times, 7 April 202




